INFORMATION STATEMENT PURSUANT TO TREASURY REGULATION SECTION 1.307-1(a)
BY A SHAREHOLDER THAT RECEIVED A DISTRIBUTION OF STOCK SUBSCRIPTION RIGHTS

FROM HSBC HOLDINGS PLC ADS

On March 20, 2009, HSBC Holdings plc (HSBC) distributed to its ADS holders the right to acquire HSBC ADS shares at a discounted price.  Each ADS share represents five Ordinary shares.  Five HSBC ADS rights were received for each twelve HSBC ADS shares.

The closing prices on the date of distribution on the London stock exchange were:


HSBC Ordinary shares:  371.00 pence
             
HSBC Ordinary rights:   110.00 pence
The equivalent market values of the ADS shares and ADS rights were therefore:


12 ADS shares x 5 Ordinary shares per ADS share x 371.00 pence = 22,260.00 pence      89.0%
               5 ADS rights x 5 Ordinary rights per ADS right x 110.00 pence =         2,750.00 pence      11.0%
              Combined equivalent market value =                                                      25,010.00 pence     100.0%
The equivalent market value of the HSBC ADS rights was 11% of the combined equivalent market value of HSBC ADS shares and HSBC ADS rights on the London stock exchange on the date of distribution.   The market value of the HSBC ADS rights is less than fifteen percent (15%) of the HSBC ADS shares and no basis allocation is required per Treasury Regulation Section 1.307-2. 

However, taxpayer irrevocably elects, pursuant to Treasury Regulation Sections 1.307-1(a), to allocate basis from HSBC ADS shares to HSBC ADS rights with respect to all ADS rights received in the distribution of March 20, 2009.
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